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C&J Energy, Nabors' Fracking Unit Merge In $2.9B Deal 

By Kat Greene 

Law360, Los Angeles (June 25, 2014, 10:22 PM ET) -- Houston-based oilfield company C&J Energy 
Services Inc. and the hydraulic fracturing and well-sealing units of Bermuda-based drilling and services 
provider Nabors Industries Ltd. are merging in a deal valued at $2.9 billion, the companies said 
Wednesday evening. 
 
The deal moves Nabors’ completion and production business unit, which includes hydraulic fracturing — 
commonly known as fracking — and cementing, under C&J’s umbrella, and keeps in place C&J’s 
leadership, according to statements from the companies. In exchange, Nabors will get $940 million in 
cash and majority ownership of the combined company’s shares, according to the statements. 
 
It also substantially increases C&J’s clout in the fracturing business and adds cementing wells to the 
company’s service offerings, something it didn’t have before, CEO Josh Comstock said in a statement 
Wednesday. 
 
“Among many key strategic benefits of this combination is accelerated growth and scale, enabling the 
rapid advancement of our stated goal of transforming C&J Energy Services from what I started as a small 
energy services company to a diversified, large-scale, global provider of technologically advanced 
services,” Comstock said in the statement. 
 
The deal leaves Nabors with its drilling and rig services business, according to the companies. Fracking 
services pricing slumped in recent years, but prices have since flattened out and may soon turn around, 
Nabors CEO Anthony G. Petrello said in the statement. Still, he said, selling off the fracking portion of his 
business now makes sense for his shareholders. 
 
"I view the creation of this new company as a formidable player which will meaningfully enhance 
shareholder value for each company," Petrello said. “While we still believe in the long-term value of 
these elements of our business, particularly in light of the reemergence of growth following a two-year 
down cycle, we saw this transaction as the most expeditious way to demonstrate their real value.” 
 
C&J will pay Nabors a total consideration of $2.9 billion, which includes $940 million in cash and enough 
shares to constitute a 53 percent ownership in the combined company, the pair said. 
 
The merger is subject to regulatory approvals and is expected to close by the end of the year, the 
companies said. 
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C&J Energy is represented by Jeff Floyd, Steve Gill, Kai Liekefett, Adam Law, Claire Campbell, Leonard 
Wood, Justin Moore, Mark Wang, Sean Becker, David D’Alessandro, John Lynch, Peter Mims, Larry 
Nettles, Ted Stockbridge, Billy Vigdor, Elizabeth Brandon, Lina Dimachkieh, Matthew Dobbins, Casey 
Fisk, Grace Ho, Ali Lopez, Jason McIntosh, Kate Rainey, Sean Hill and Dennis Schmelzer of Vinson & 
Elkins LLP; Fried Frank Harris Shriver & Jacobson LLP, Tudor Pickering Holt & Co. and Citigroup Inc. 
 
 
Nabors is represented by Charles Conroy, Scott Golenbeck, Nicholas Smith, Suni Sreepada, Amy Kurtich, 
Molly Dwyer, Russell Kestenbaum, Lysondra Elysia Ludwig, Mike Shah, Nicholas DeLucka, Robin Heszkel, 
Michael Bellucchi, Brett Nadritch and Matt Ahrens of Milbank Tweed Hadley & McCloy LLP; Goldman 
Sachs Group Inc. and Lazard Ltd. 
 
--Editing by Chris Yates. 
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